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Table M13(A): Details of CMB Auction

Source: RBI & CCIL Research

Chart M2:

Repo in Corporate Bonds, CPs, CDs

International
Developments

WHAT'S NEW

• The Federal Reserve left the target range for its federal funds rate unchanged at

1.50%-1.75% and signaled borrowing costs will not change anytime soon, with

moderate economic growth and historically low unemployment expected to

persist through the 2020 presidential election.

• The People's Bank of China pledged to properly regulate the real estate market

and said it will be “flexible” and “appropriate” in setting prudent monetary

policy, focus on opening up of the financial sector, replenish the capital of

small and medium-sized banks and improve their ability to offer credit.

• The State Administration of Foreign Exchange said China plans to maintain

stability in the foreign exchange market in 2020 and will take steps to prevent

financial risks in the sector.

• The People's Bank of China (PBOC) will lower banks' reserve requirement

ratio (RRR) by 50 bps effective January 6th bringing down the level for big

banks to 12.50%, releasing around 800 billion yuan ($114.91 billion) in funds

to shore up the slowing economy.

• People's Bank of China Governor Yi Gang stated that China should maintain

“normal” monetary policy as economic growth is still within a reasonable

range and inflation is mild overall.

• Andrew Bailey will take charge as the new governor of the Bank of England on

March 16, 2020.

• The US House of Representatives impeached President Donald Trump on

charges of abuse of power and obstructing Congress.

• Japan unveiled a $120 billion fiscal package to support stalling growth amid

offshore risks and as policymakers look to sustain activity beyond the 2020

Tokyo Olympics investment spurt.

• The new British government's top priority will be to get Brexit done by

January 31, 2020 and then agree to a new trade deal with the European Union

by the end of 2020.

• Japan's GDP expanded at an annualized 1.80% in the third quarter, much

faster than the preliminary reading of 0.20% annualized growth on resilient

domestic demand and business spending.

• The UK economy stagnated in Octoberfrom September, when it was down

0.10%.

• The Canadian economy grew at an annualized pace of 1.30% in the third

quarter.
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WHAT'S NEW

• India registered a fiscal deficit of 87,389 crore during November 2019 as

against a deficit of 68,042 crore in November 2018. The fiscal deficit in

April-November 2019 accounted for 114.80% of the budgeted estimates of

7,03,760 crore for 2019-20.

• India's merchandise exports contracted 0.34% in November 2019 to $25.98

billion from $26.07 billion in November 2018. Imports fell 12.71% to $38.11

billion from $43.66 billion in November 2018. Taking merchandise and

services together, the overall trade deficit for April-November 2019-20 is

estimated at $54.06 billion as compared to $82.47 billion in April-November

2018-19.

• The Index of Industrial Production (IIP) contracted 3.80% in October 2019

against a growth of 8.40% in October 2018. IIP grew 0.50% during April-

October 2019-20 as against 5.70% in April- October 2018-19.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) contracted 1.50% in November 2019 as against a

growth of 3.30% in November 2018. During April-November 2019-20, the
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Indian Economy

• US trade deficit tumbled 7.60% to $47.20 billion in October.

• The UK trade deficit widened sharply to GBP 5.19 billion in October 2019.

• The US annual inflation rate rose to 2.10% in November 2019 from 1.80% in

the previous month.

• The U.S. and China announced progress on a trade agreement.

• US Treasury Secretary Steven Mnuchin said US and China would sign their

Phase one trade pact at the beginning of January, adding that it was completely

finished and just undergoing a technical "scrub."

• US President Donald Trump said that Phase 1 of an American trade deal with

China would be signed on January 15that the White House.

• The US budget deficit widened to $209 billion in November of 2019 from

$205 billion a year earlier.

• A wave of debt in emerging and developing nations has grown faster and larger

than in any period of the last five decades and could end with another crisis,

the World Bank warned.

• ADB downgraded developing Asia growth to 5.20% for both 2019 and 2020 as

against earlier projection of 5.40% for 2019 and 5.50% for 2020.

International
Developments
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Indian Economy eight core industries recorded a growth of 0%, as against 5.10% in April-

November 2018-19.

• The gross GST revenue collected in the month of December 2019 was

1,03,184 crore of which CGST is 19,962 crore, SGST is 26,792 crore, IGST

is 48,099 crore (including 21,295 crore collected on imports) and Cess is

8,331 crore (including 847crore collected on imports).

• Provisional annual inflation rates based on all India general CPI Rural,

Urban and Combined for November 2019 on point to point basis stood at

5.27%, 5.76% and 5.54% (1.71%, 3.12% and 2.33% in November 2018).

Inflation rates (final) for Rural, Urban and Combined for October 2019 are

4.29%, 5.11% and 4.62% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 0.58%

(provisional) for November 2019 as compared to 0.16% (provisional) for

October 2019 and 4.47% during November 2018.

• The year-on-year inflation based on CPI-IW stood at 8.61% for November

2019 as compared to 7.62% for October2019 and 5.23% during November

2018.

• Point on point rate of inflation based on the CPI-AL and CPI-RL increased

from 8.11% and 7.93% respectively in October 2019 to 9.41% and 9.23%

respectively in November 2019.

• India's holding of US Treasury Securities at the end of October 2019 stood at

$161.40 billion vis-à-vis $160.70 billion at the end of September 2019.

• The asset under management (AUM) of the Indian mutual fund industry

rose 13% ( 3.15 lakh crore) to 26.77 lakh crore at the end-December 2019,

up from 23.62 lakh crore at end-December 2018.

• FDI inflows fell 40% in Q2-FY20to $9.70 billion from $16.30 billion in Q1-

FY20. The growth rate fell to 15% in the first half of FY20 to $26.10 billion

from $22.70 billion a year ago.

• Indian companies garnered 8.70 lakh crore from domestic and overseas

markets in 2019 - up 20% from 2018, with debt instruments remaining the

most preferred route for financing business needs.

• The IMF in its article IV consultation on the Indian economy said that India

needs to consolidate its finances by curbing expenditure and boosting taxes

to trim its debt, free up financial resources for private investment and reduce

the interest bill.
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WHAT'S NEW

• Finance Minister Nirmala Sitharaman announced investment worth 102

lakh crore in infrastructure projects over the next five years.

• The government will continue to intervene to boost India's economy until it

achieves the GDP target of $5 trillion, finance minister Nirmala Sitharaman

said.

• The GST target was set at 1.10 lakh crore every month between December

2019 and March 2020.

• Minister of State for Finance Anurag Singh Thakur said in Parliament that

public sector banks returned to profitability in FY20, posting an aggregate

profit of 3,221 crore in the first half ending September.

• The National Stock Exchange of India (NSE) launched interest rate options

on 10-year Government of India bonds on December 9, 2019.

• IMF's chief economist Gita Gopinath said the IMF will cut the growth

estimate for India "significantly" in its update to be released on Indian

economy January 20, 2020.

• The Asian Development Bank (ADB) lowered India's GDP growth forecast

for FY20 to 5.10% from its earlier estimate of 6.50%.

• S&P reaffirmed India's sovereign credit rating at BBB- with stable outlook

and expects that Indian economy to continue to out-perform its peers and

growth will remain strong over the next 2 years. India's strong external

position, backed by consistent foreign direct investment inflows and limited

corporate and public indebtedness, made it reaffirm its rating.

• Fitch Ratings cut India's GDP growth forecast for FY20 to 4.60% citing

weakening business and consumer confidence, while affirming India's Long-

Term Foreign-Currency Issuer Default Rating (IDR) at 'BBB-' with a Stable

Outlook. It expects growth to recover to 5.60% in FY21 and 6.50% in FY22.

• Moody's cut its GDP growth projection for India for FY20 to 4.90% from

5.80% citing rural financial stress, low job creation and liquidity constraints

and said India's weak household consumption will curb economic growth

and weigh on the credit quality of Indian issuers in a range of sectors.

• S&P Global Ratings forecast India's FY20 GDP growth at 5.10% and warned

of rating downgrade if an economic recovery doesn't happen.

• India's economy is expected to rebound in 2020 on the back of measures

taken by the government and the RBI coupled with easing of global trade

tensions, industry body CII said.
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Reserve Bank of India:
(Source:
http://rbi.org.in)

Reserve Bank of India:
(Source:
http://rbi.org.in)

WHAT'S NEW

• RBI notified the amounts for the issuance of Treasury Bills for the quarter

ending March 2020.

• The quantum of total market borrowings by the State Governments for the

quarter January-March 2020, is expected to be 2,08,611.34 crore.

• The rate of Interest on Floating Rate Bonds, 2031 applicable for the half year

December 7, 2019 to June 6, 2020 at 6.10% per annum.

• The rate of interest on the Floating Rate Bonds, 2020 (FRB 2020) applicable

for the half year December 21, 2019 to June 20, 2020 shall be 5.15% per

annum.

• RBI directed member banks to waive charges to their savings bank account

holders for funds transfers done through NEFT system which are initiated

online effective from January 1, 2020.

• RBI will provide an additional fixed-rate Reverse Repo and Marginal

Standing Facility (MSF) window on all days between 23:00 PM to 23:59 PM as

an interim measure for facilitating availability of the NEFT system on 24x7

basis from December 16, 2019.

• RBI notified the salient features of its additional collateralized intra-day

liquidity facility, to be called Liquidity Support (LS) for facilitating smooth

settlement of NEFT transactions in a 24x7 environment.

• RBI has developed a “Price/Yield range setting” facility on its Core Banking

Solution (CBS) platform, viz. e-Kuber to minimize Fat Finger, Big Figure

errors on the part of market participants in G-Sec auctions.

!

• ICRA expects bank credit to expand at a muted 6.50-7.0% in FY20, the lowest

in 58 years, mainly on account of lower working capital requirements by

companies and risk aversion among lenders.

• Growth in India will slow down to 5.80% in 2019 but would recover to 6.20%

in 2020 and 6.40% in 2021, OECD said in its 'Economic Survey of India'

report.

• As per the World Bank, rigid land and labor laws and protectionist trade

policies are hindering investment in India even though the government has

made strides in improving the ease of doing business.

• Crisil sharply cut its growth forecast for FY20 to 5.10% from an earlier

estimate of 6.30%.

• Fitch Ratings warned that Indian banks have thin buffers against systemic

NBFC stress.
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WHAT'S NEW

Reserve Bank of India:
(Source:
http://rbi.org.in)

• RBI notified the Master Circular on collection of direct tax - OLTAS.

• RBI introduced a new type of semi-closed Prepaid Payment Instrument (PPI)

upto 10,000/- with loading only from bank accounts to give impetus to

small value digital payments.

• RBI notified on permissible activities for setting up of IFSC Banking Units

(IBUs).

• RBI notified on Cyber Security controls for Third party ATM Switch

Application service providers.

• RBI notified on enhancing facilitation of National Electronic Toll

Collection (NETC) system.

• RBI released the report on 'Pilot Survey on Indian Startup Sector' for public

comments.

• RBI released the draft circular on limits on exposure to single and group

borrowers/parties and large exposures and revision in priority sector lending

targets for UCBs.

• RBI notified guidelines on Constitution of Board of Management (BoM) in

Primary UCBs.

• RBI notified its graded approach to a comprehensive cyber security

framework for Primary UCBs.

• RBI notified on reporting of large exposures to CRILC by UCBs.

• The applicable average base rate to be charged by NBFC-MFIs to their

borrowers for the quarter beginning January 1, 2020 will be 9.16%.

• RBI notified on extension of relaxation on the guidelines to NBFCs on

securitisation transactions.

• RBI reviewed the Master Directions - Non-Banking Financial Company -

Peer to Peer Lending Platform (Reserve Bank) Directions, 2017.

• RBI released guidelines for 'on tap' licensing of Small Finance Banks in the

private sector.

• RBI retained the Advisory Committee of Dewan Housing Finance

Corporation Limited (DHFL).

• RBI released the Minutes of the Monetary Policy Committee meeting of

December 3-5, 2019.

• RBI released the Report on Trend and Progress of Banking in India.

• RBI released the December 2019 Financial Stability Report.

• RBI released “Statistical Tables Relating to Banks in India: 2018-19”.

• RBI released the Primary (Urban) Co-operative Banks' Outlook 2018-19.
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Reserve Bank of India:
(Source:
http://rbi.org.in)

• RBI released its quarterly house price index (HPI) (base: 2010-11=100) for

Q2:2019-20.

• RBI released the data on overseas direct investment for the month of

November 2019.

• RBI released data on India's international trade in services for October 2019.

• RBI's Central Board met at Bhubaneswar on December 13, 2019.

• RBI released the data on sources of variation in foreign exchange reserves in

India during April-September 2019.

• RBI released the data on developments in India's Balance of Payments during

Q2-FY20.

• RBI released the data on India's international investment position (IIP),

September 2019.

• RBI released the data on sectoral deployment of bank credit for November

2019.

• RBI released Annual Report of Ombudsman Schemes.

• RBI released data on performance of the private corporate business sector

during Q2-FY20.

• RBI released the 33rd half yearly report on management of foreign exchange

reserves for April-September 2019.

• RBI released the 'Quarterly BSR-1: Outstanding Credit of Scheduled

Commercial Banks for June 2019'.

• RBI released the results of forward looking Surveys.

• RBI released data on Marginal Cost of Funds Based Lending Rate (MCLR)

for November 2019.

• RBI released data on ECB/FCCB/RDB for October 2019.

• RBI released its Working Papers titled “Term Premium Spillover from the US

to Indian Markets”, “Robust Wald-Type Test Statistics Based on C-

Divergence” and “Exchange Rate Pass-through in Emerging Economies”.
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